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SUBJECT: ROUNDUP FINAL WEEK FAO COMMITTEE ON COMMODITY PROBLEMS 
REE: ROME 15141 

SUMMARY: CCP CONCLUDED ITS WORK IN MANNER GENERALLY CONSISTENT 
WITH U.S. POLICIES. HOWEVER, CCP PROPOSED AD HOC MEETING ON 
HIDES AND SKINS DURING 1976 WHICH EXPECTED TO LEAD TO FORMATION 
NEW INTERGOVERNMENTAL GROUP. EFFORT TO RESTRICT PURPOSE TO 
IMPROVEMENT OF STATISTICS UNSUCCESSFUL. DISCUSSION OF MEAT ALSO 
CONTROVERSIAL WITH STRONG ATTACKS BY LDC AND EASTERN EUROPE 
EXPORTERS AIMED AT EC. REVIEW OF GENERAL COMMODITY SITUATION 
DISJOINTED AND IN FINAL PLENARY LDC ATTEMPTED TO EXCLUDE 
REPRODUCTION OF VARIOUS FACTUAL PASSAGES TAKEN FROM FAO 
COMMODITY REVIEW MENTIONING GAINS MADE BY VARIOUS LDC COUNTRIES 
OR LDCS AS A GROUP. MEXICO MADE POLEMIC ATTACK ON US VIET NAM 
POLICIES, ETC. BUT FOUND NO ECHO IN OTHER DELEGATIONS. MANY 
LDCS RAISED NEW INTERNATIONAL ECONOMIC ORDER. WASHINGTON SURPLUS 
DISPOSAL SUBCOMMITTEE GENERALLY PRAISED. MOVE BY CCLM TO WATER 
DOWN CCP TERMS REFERENCE LIKELY. END SUMMARY. 

1 . THE PRINCIPAL DECISION OF THE SECOND AND FINAL WEEK OF 
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THE 50TH SESSION OF THE FAO/CCP WAS AGREEMENT TO HOLD AN AD 
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HOC MEETING NEXT YEAR ON HIDES AND SKINS PROBLEMS. PURPOSE AS 
SPELLED OUT IN THE TERMS OF REFERENCE IS (1) FIND WAYS OF IM- 
PROVING STATISTICS AND OTHER DATA AND (2) DEFINE THE ECONOMIC 
PROBLEMS OF THE MARKET AND RECOMMEND WAYS OF DEALING WITH THEM. 
FROM OFTEN CONTENTIOUS DEBATE AND HISTORY OF SIMILAR PRESSURE 
SITUATIONS INVOLVING OTHER COMMODITIES, IT APPEARS ALMOST INEVITABLE 
THAT ESTABLISHMENT OF AN INTERGOVERNMENTAL GROUP ON HIDES AND 
SKINS WILL BE RECOMMENDED BY AD HOC MEETING AND PROPOSED TO 
COUNCIL BY THE NEXT CCP. DC DELS INCLUDING US ATTEMPTED TO 
LIMIT MEETING TO IMPROVEMENT OF STATISTICS AS OUTLINED IN SE- 
CRETARIAT DOCUMENT; BUT INSISTENCE OF LDC EXPORTERS PARTICULARLY 
LATIN AMERICANS LED BY BRAZIL FOR AN EVEN WIDER RANGING MANDATE 
LED TO COMPROMISE ON CAREFULLY WORDED TERMS REFERENCE FORMULATED 
BY CHAIRMAN JANTON. BOTH USDEL AND FODAG DOUBT THESE WILL IN 
PRACTICE PREVENT REPETITION POLITICAL CLASHES AND CONFRONTATION 
TACTICS WHICH CHARACTERIZED LAST YEAR'S UNCTAD INTENSIVE CON- 
SULTATIONS AND WHICH ENDED IN COMPLETE DISAGREEMENT. GERMANY AND 
SOME OTHER DELS INSISTED THAT MANDATE OF POSSIBLE INTERGOVERNMENTAL 
GROUP MUST NOT INCLUDE MANUFACTURES. USDEL BELIEVES THIS POSITION 
WILL PREVAIL. 

2. IMPORTANT FACTOR IN DECISION WAS SECRETARIAT MANEUVERING, 
MOTIVATED BY FEAR OF UNCTAD TAKEOVER OF HIDES AND SKINS RES- 
PONSIBILITIES. IN APPARENT PREARRANGED DEAL, UNCTAD REP 
SUPPORTED IDEA OF AD HOC MEETING AND SAID UNCTAD WOULD WELCOME 
ESTABLISHMENT OF PERMANENT FAO GROUP. 

3. IN DISCUSSIONS OF TWELVE OTHER INDIVIDUAL COMMODITY SECTORS, 

ONLY MEAT WAS PARTICULARLY CONTENTIOUS. ATTACKS ON DEVELOPED 
COUNTRIES, MEANING MAINLY THE EC, BY LATIN AMERICAN AND EAST 
EUROPEAN EXPORTERS ECHOED THOSE OF THE RECENT MEAT GROUP MEETING. 
ACTUAL PLENARY DEBATE WAS RELATIVELY BRIEF AND ROUTINE BECAUSE 
OF ABSENCE MANY INTERESTED DELS. CONFLICT SURFACED IN DRAFTING 
GROUP(IN WHICH BRAZIL, MEXICO AND KENYA ARE MEMBERS) AND WIDENED 
DURING ADOPTION OF CCP REPORT AT FINAL PLENARY. 

LDC'S ATTEMPT TO INSERT VARIOUS PARTS OF MEAT GROUP REPORT INTO 
CCP REPORT EVEN THOUGH NOTHING ON THESE TOPICS WAS ACTUALLY 
SAID DURING THE CCP DEBATE, WAS FIRMLY RESISTED BY DCS AS MATTER 
OF PRINCIPLE. 
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4. DISCUSSIONS OF BOTH JUTE AND SISAL INCLUDED CRITICISM OF 
MULTINATIONAL CORPORATIONS WHICH ALLEGEDLY ARE MANIPULATING 
PRICES OF COMPETING SYNTHETICS TO FURTHER WEAKEN POSITION OF 
NATURAL FIBERS. DEBATE ON CITRUS LED BY SECRETARIAT AND 
DESCRIBED MEDITERRANEAN PRODUCER MEETING TO CONSIDER MEDITERRA- 
NEAN/EUROPEAN AREA SOLUTIONS TO CITRUS PROBLEMS WITH FURTHER 
MEETINGS SCHEDULED. BELGIUM INTERVENED TO WARN SIMILAR PROPOSALS 
BEING NEGOTIATED IN OTHER FORA. ON BANANAS SECRETARIAT DESCRIBED 
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PROGRESS TOWARDS COMMON APPROACH TOWARD BANANA TRADE MADE AT 
ABIDJAN MEETING AND SEPTEMBER'S UPEB WORKSHOP. BANANA WORKING 
PARTY WILL MEET EIRST HALE OE 1976. INDIA INTERCEDED TO SAY 
IT THIRD LARGEST BANANA PRODUCER AND WOULD LIKE TO 
PARTICIPATE ON WORKING PARTY. SECRETARIAT NOTED MEMBERSHIP OP 
WORKING PARTY CAREPULLY BALANCED AND WOULD CONSIDER INDIA'S 
REQUEST IN LIGHT OP OBSERVER STATUS. 

5. REVIEW OF OVERALL AGRICULTURAL COMMODITY SITUATION AND 
OUTLOOK SOMEWHAT ERRATIC. (AGENDA ITEM III.) THIS YEAR'S 
EXPERIMENT WITH A CHANGED AGENDA PLACED THIS SUBJECT WELL 
DOWN THE LIST; ONE RESULT WAS THAT MANY DELS HAD ALREADY VOICED 
THEIR MAIN CONCERNS, PARTICULARLY DURING THE DEBATE ON PROPOSED 
COMPREHENSIVE COMMODITY STRATEGY, AND DID NOT REPEAT THEM UNDER 
ITEM III. THIS MADE DRAPTING OP REPORT ESPECIALLY DIPPICULT 

WITH RESULT THAT LONG SECRETARIAT DRAPT SETTING PORTH THE 
COMMITTEE'S "SURVEY" AND "CONCLUSIONS" WAS MAINLY EXCERPTS PROM 
SECRETARIAT DOCUMENTS. THIS LED TO CONTUSED DEBATE IN FINAL 
PLENARY, SPARKED BY LDC OBJECTIONS TO TACTUAL STATEMENTS WHICH 
CAST SOME DOUBT ON THE STANDARD LDC RATIONALE ABOUT A WORSENING 
COMMODITY SITUATION, MARKET DOMINANCE BY DCS, LACK OP JUSTICE AND 
POLITICAL WILL, ETC. MATTERS PINALLY RESOLVED WITH INSERTIONS OP 
ADDITIONAL SENTENCES TO REELECT THEIR VIEWS, PLUS OMISSION OP 
SOME PACTS, SUCH AS REPERENCE TO INCREASED EARNINGS OF SUGAR 
EXPORTERS. 

6. DURING PLENARY USDEL CRITICISED LACK OP OBJECTIVITY IN A 

PEW PARTS OP FAO COMMODITY REVIEW, INCLUDING ALMOST COMPLETE 
SILENCE ON EPFECTS OP PETROLEUM PRICE INCREASES ON AGRICULTURAL 
COMMODITY COSTS AND TRADE, AS WELL AS INPERENCES IN ANALYTICAL 
SECTIONS THAT DECREASES IN LDC EXPORTS OR TRADE SHARES WERE THE 
PAULT OP THE DEVELOPED COUNTRIES. (EARLIER, GERMAN DEL HAD 
SPOKEN SIMILARLY AND HAD BEEN HARANGUED BY COMMODITIES DIVISION 
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DIRECTOR AZIZ PROM ROSTRUM.) SOME LDC DELS PELT CHALLENGED AND 
REPLIED TO EFPECT THAT SECRETARIAT HAD CORRECTLY RECOGNIZED THAT 
LDC COMMODITY AND BALANCE OP PAYMENTS TROUBLES WERE INDEED 
CAUSED BY PAST AND PRESENT ACTIONS AND POLICIES OP DCS. 

YUGOSLAVIA, INDIA AND BRAZIL ALL MADE LONG STATEMENTS USING 
CONVENIENT PERIODS AND PRICES TO SUPPORT NEED POR COMMODITY.... 
(MORE COMING) 
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AGREEMENTS, TRANSFER OE RESOURCES TO LDCS AND IN SUPPORT OF NEW 
INTERNATIONAL ECONOMIC ORDER, A LINE REPEATED BY MOST LDC 
DELEGATES. MOST SUCH INTERVENTIONS WERE CALM AND AIMED AT THE 
RECORD, BUT MEXICO DELIVERED A VIOLENT TIRADE EROM A 
PREPARED TEXT ACCUSING THE US OF MILITARY AGGRESSION, DEVASTA- 
TION OF VIET NAM, SUPPORT OF CORRUPT REGIMES, MULTINATIONAL 
EXPLOITATION, ETC. UK AND BELGIUM MADE BRIEF LOW KEY STATEMENTS 
IN EFFECT AGREEING WITH US, AND JAPAN MOVED THAT EXTRANEOUS 
SUBJECTS BE EXCLUDED EROM THE RECORD. SINCE NO OTHER LDC DELS 
TOOK UP MEXICAN LINE, NO US REPLY WAS NEEDED. 

7. PRESENTATION OF CSD REPORT BY ACTING CHAIRMAN BAMMEL WELL 
RECEIVED. COMMITTEE PRAISED CSD'S WORK AND POSTPONED AS 
PREMATURE THE QUESTION OF POSSIBLE ENLARGEMENT OE EUNCTIONS. 
SUGGESTION BY OBSERVER EROM INTERNATIONAL FEDERATION OE AGRICUL- 
TURAL PRODUCERS THAT CSD BE TRANSEERRED TO NEW CFAP WAS 
REJECTED. RETIRING CSD SECRETARY ROBERT TETRO PRAISED EOR HIS 
SERVICE TO FAO. 

8. RE COMMITTEE'S RECOMMENDATION CONCERNING ITS TERMS OF 
REFERENCE (REFTEL), SECRETARIAT SOURCE ADVISES THAT COMMITTEE 
ON CONSTITUTION AND LEGAL MATTERS WILL PUT FORWARD FOR COUNCIL 
DECISION A FURTHER ALTERNATIVE WHICH WOULD LIMIT CCP'S PRIMARY 
RESPONSIBILITY FOR COMMODITY QUESTIONS IN FAO. CCP PROPOSED 
LANGUAGE, WRITTEN IN BY USDEL, EXPLICITLY REITERATES THAT CCP 
HAS PRIMARY RESPONSIBILITY WITHIN FAO COMMITTEE STRUCTURE FOR 
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COMMODITY WORK. USDEL TO COUNCIL SHOULD BE PREPARED TO BLOCK 
THIS EFFORT, REAL PURPOSE OF WHICH IS TO ALLOW PROPOSED COMMITTEE 
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ON WORLD FOOD SECURITY FREE REIGN TO STAKE OUT AS MUCH TERRITORY 
AS IT WISHES. 

9. CHAIRMAN lANTON (ERANCE) AND DRAFTING GROUP CHAIRMAN ISMET 
HAKIM (INDONESIA) WERE EXTREMELY EEFECTIVE IN CONTROLLING 
PROCEEDINGS, WITH RESULT THAT SESSION COMPLETED ONE DAY EARLY. 

NEXT SESSION PLANNED EOR FALL 1976 IN ROME, AT WHICH TIME A NEW 
CHAIRMAN AND VICE CHAIRMAN WILL HAVE TO BE ELECTED.VOLPE 
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